Road-Ratt Transport
for the first class of vehicles used solely for the purposes
of trade was fixed at 15 cwt. and the quarterly tax thereon
was levied at Rs. 75. The rate rose gradually with
increasing weight, until for vehicles exceeding 100' cwt. the
tax was Es. 275. These rates refer to unladen weight of
vehicles fitted with pneumatic tyres. The new Act put
the maximum weight for the first class at 20 cwt. and
reduced the tax to Rs. 50. The maximum unladen weight
for any vehicle was increased from 100 to 180 cwt., and
the tax on this class of vehicle was put at Rs. 350. A
schedule of the rates of taxes is given in the appendix.7
The proceeds of'the tax so collected were allocated as
follows: (1) the Provincial Government was to be credited
with the expenses of collecting the tax and (2) the cost of
administering   control   of   the   motor   vehicles   in   the
Presidency;  (3) the Provincial Government was also to
be credited with a sum equal to the average annual income
derived   from additional  fees   levied by  it  under   the
Indian Motor Vehicles Act of 1914 during the three years
preceding the introduction of the Act of 1938; (4) simi-
larly each District Board and Municipal Council was to
be paid an amount equal to the average annual income
derived by it  from the  grant of licence  fees for  a
corresponding period, namely,   three years;  and lastly,
each local body which was levying tolls or vehicle taxes
at the commencement of this Act was to be reimbursed
with a sum equivalent to the average  annual income
from  such   sources   during  the  preceding  triennium.8
While these were the accepted bases of contributions and
allocation of tax revenue, the ultimate power of deter-
mining the exact sums to be appropriated by itself or
payable to the local bodies was vested in the Provincial
1   Tide Appendix B. 7.
8   Vitfe Section 10 (1) of the Madras Motor Vehicles Taxation
Act, 1933.